
Previous: 7,725.0 PSEi change: 0.47%

High: 7,784.7 Best: AGI +3.16%

Low: 7,702.9 2nd best: PCOR +3.13%

Close: 7,761.3 2nd worst: FGEN -2.75%

Val. traded (mn): 15,684.4 Worst: GTCAP -4.16%

Tenor Change Yield Tenor Change Yield

3 months -0.0050 5.3330 5 years -0.0310 5.6460

6 months -0.0390 5.6510 7 years -0.0420 5.6680

1 year -0.0780 5.7970 10 years -0.0540 5.6500

2 years -0.0380 5.5870 20 years -0.0160 5.8490

3 years -0.0290 5.6030 30 years - 6.0070

4 years -0.0280 5.6240

Previous Close Previous Close

PHP/USD 52.220 52.300 EUR/USD 1.1192 1.1189

Tenor Change Yield Tenor Change Yield

3 months +0.0025 2.3396 5 years -0.0519 2.0686

6 months -0.0106 2.3649 10 years -0.0544 2.2658

2 years -0.0397 2.1244 30 years -0.0467 2.7045

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose despite the MSCI rebalancing. Local fixed income yields continued to fall on anticipation of higher liquidity in the financial

system. Meanwhile, the Philippine Peso weakened as the US Dollar rallied alongside US Treasuries.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed and only APxJ rose amid escalating trade war tensions and uncertainties over Italy's growing fiscal deficit. Meanwhile, US

Treasury yields fell while the US Dollar strengthened on the back of US President Trump's comments on not being ready for a trade deal with China.

 The Philippine Peso fell against the greenback as the US Dollar rallied on heavy 
demand for US Treasuries following the Memorial Day weekend. The USD/PHP 
pair closed at 52.30 (+0.15% DoD). 

 Local fixed income yields dropped on anticipation of higher liquidity brought 
about by the Bangko Sentral ng Pilipnas' reduction of the reserve requirement 
ratio — the first tranch (-100bps) of which will take place on May 31. On average, 
yields fell 3.27bps, led by the short-end which fell 4bps. 

 The local equities market closed higher despite the first tranch of MSCI 
rebalancing, as local investors pick-up stocks at current levels. The rebalancing 
was expected to result in foreign outflows due to decline of PH allocation in the 
index. Foreigners remained net sellers of $12.13mn. The PSEi rose to 7,761.29 
(+0.47% DoD). 

 Security Bank Corp. (PSE ticker: SECB), named its new president and CEO 
Sanjiv Vohra, who will take the post on July 1. Mr. Vohra will be replacing Alfonso 
L. Salcedo Jr. who will be retiring. The new president served as the managing 
director, head of global corporate banking (Asia and Oceania), and co-head of 
investment banking (Asia and Oceania) of MUFG Bank, Ltd., SECB's strategic 
partner. 

 The Department of Transportation (DOTr) plans to award the Philippine 
National Railways (PNR) South Long-Haul Project by 4Q19. The project is one of 
the biggest Build, Build, Build infrastructure program which will cost around 
Php175bn. The railway will span 639 kilometers linking Metro Manila and Bicol 
province. The project will be funded by the Chinese government and is expected 
to be partially operational by 2022. 
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 US equities declined on fresh catalysts for escalating trade war tensions, with 
Trump mentioning at a recent news conference that the US was not ready to make 
a trade deal with China. The DJIA closed at 25,347.77 (-0.93% DoD), while the 
S&P500 ended at 2,802.39 (-0.84% DoD). 

 Asian stocks gained despite stalled talks in the US-China trade war. Market 
participants are also anticipating a contraction in Chinese PMI (est. 49.9) which will 
be released on Friday.  The MSCI APxJ closed at 500.83 (+0.22% DoD). 

 European stocks closed lower amid renewed concerns over Italy's growing deficit.  
The European Commission could hit Rome with a hefty fine for failing to rein in its 
budget. On Sunday, Italy's Deputy Prime Minister Matteo Salvini said he would use 
all of his energy to fight what he claimed were outdated and unfair European fiscal 
rules. The MSCI Europe closed at 126.78 (-0.19% DoD). 

 US Treasury yields sharply fell as Trump's comments on not being ready for a 
trade deal with China added fuel to investors jitters that a resolution to the tit-for-tar 
war is still a long way. On average, yields fell 3.35 bps at 2.3649, while the 10-year 
fell 5.44 bps to 2.2658. 

 The US Dollar mildly strengthened amid Trump's comments that tariffs on Chinese 
imports could go up substantially as it wasn't ready for a trade deal with China. The 
DXY Index closed at 97.9520 (+0.35% DoD). 


